
Investing in Mining & Exploration: 
PDAC 2022 90th Anniversary

PUBLICATION DATE: Friday, June 10
GET INVOLVED BY: Friday, April 8
MATERIAL DUE: Friday, May 13
INVESTMENT: SPECIAL NATIONAL FEATURE OR CONTRACT RATES APPLY

Mining and mineral exploration are a vital driver of Canada’s economy, 
and participants ranging from geological, engineering, legal and capital 
markets and other service providers are among the world’s best. This 
special feature – produced in collaboration with the Prospectors & 
Developers Association of Canada (PDAC) – will provide valuable insights 
into factors propelling Canada’s junior resource firms at home and abroad.

Proposed topic highlights:
INVESTORS – Why investing in promising exploration companies can deliver 
significant returns.
CHAMPIONS – Why sustainability is a priority among leading explorers.
INNOVATION – How innovative service providers are redefining resource 
discovery and extraction.
CYBER SECURITY – Why savvy firms are digging into digital security.
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THIS IS THE FIRST IN A SERIES OF FOUR FEATURES focusing
on CANADA’S MINERAL EXPLORATION AND MINING SECTOR published in
partnership with the Prospectors & Developers Association of Canada (PDAC).
The next three instalments will be published on March 2, 3 and 4.

COMING UP IN MONDAY’S FEATURE:

SUDBURY STRONG: Ontario city at the forefront of the war on climate change
ROXGOLD: African adventure

The Prospectors & Developers Association of Canada (PDAC) is the leading
voice of the mineral exploration and development community. With over 7,500
members around the world, PDAC’s work centres on supporting a competitive,
responsible mineral sector. PDAC is known worldwide for its annual PDAC
Convention – the premier international event for the industry – that has
attracted over 25,000 people attendees from 135 countries in recent years.
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It’s always a good feeling when a
mining company can say that profit-
ability has contributed enough free
cashflow to enable it to start return-
ing cash to its shareholders.
Igor Gonzales, president and CEO

of Toronto-based Sierra Metals Inc.
(TSX:SMT), knows that feeling. With
2020 EBITDA levels forecasted to
be between US$109-million and
US$126-million, the company has
committed to returning up to US$30-
million in capital to its shareholders
this year.
“We believe this will provide

stronger value in the stock and allow
larger shareholders an opportunity
to reduce their ownership if they wish,
which would help improve trading
liquidity,” says Mr. Gonzales.
Sierra, a mid-tier precious and

base metals producer, owns and
operates three mines in commercial
production: the Yauricocha mine in
Peru and the Bolivar and Cusi mines
in Mexico.
Formerly known as Dia Bras

Exploration Inc., the company began
exploration and development work
in Mexico in early 2003. In 2004, the
Bolivar Mine property was acquired,
and active development was
completed to advance the property
towards production.
In 2006, a rapid expansion into

the Cusihuiriachic (“Cusi”) silver
district resulted in the acquisition of
a 100-square-kilometre property en-
compassing 12 former silver mines.
With its Mexican properties providing
access to both copper and silver,
the company further expanded into
Peru in 2011 with the purchase of the
Yauricocha Mine. The polymetallic
mine has become Sierra Metals’
flagship property, providing most
of the company’s revenue as well
as the cashflows required for its
recent production expansions.
Mr. Gonzales says 2019 was a

good year for Sierra. In spite of a
strike in March at its Yauricocha
mine, which resulted in a halt in
production for a period of 24 days,

when workers returned they were
incentivized to make up for lost
production, and year-end production
fell within the company’s guidance
for the year.
In Mexico, Sierra successfully

expanded its operations – including a
40 per cent production increase at the
Bolivar mine – and finished the year
well ahead of initial goals, and produc-
tion at the Cusi mine nearly doubled.
These expansions will allow the

company to improve profitability
and reduce unit costs in 2020, says
Mr. Gonzales.
This year, the company will also

focus on the permitting process at
the Yauricocha mine to increase its
production there as well. A dedicated
team has been put in place in Peru to
facilitate the process.
Sierra is also looking forward to the

results of PEA studies at Bolivar to
assess further production increases,
which would further reduce costs
and improve the valuation of the
mine, adds Mr. Gonzales.

For more information, visit
sierrametals.com

BUOYED BY RISING
COMMODITY PRICES AND
STRONG M&A ACTIVITY IN
2019, Canada’s mining sector is
poised for gains in 2020, providing
new opportunities for growth
domestically and globally.
The Mining Association of Canada

(MAC) says the growing demand for
minerals and metals, and Canada’s
global leadership in responsible min-
ing practices, means the time is right
for the industry to fulfill its potential
as a dominant mining nation.
At the recent release of MAC’s

latest annual Facts & Figures report,
the organization’s president and CEO
Pierre Gratton said countries around
the world want Canadian investment.
“They want us for how we

go about our business, how we
work with communities and raise
standards,” according to Mr. Gratton.
“Canada is one of the safest jurisdic-
tions for mining in the world, and

we are recognized for bringing these
standards, particularly through our
Towards Sustainable Mining initiative,
and practices wherever we go.”
He believes the mining sector has

an opportunity to work with govern-
ment decision-makers from all par-
ties to ensure mining is prioritized.
“The prospects for Canadian invest-

ment, and for making a tangible
difference in Canada’s attractiveness
for new mine investment, have
become a lot better,” he added. “We
feel energized by a number of recent
commitments pertaining to mining,
including in Prime Minister Trudeau’s
most recent Mandate Letters to his
Cabinet, the Canadian Minerals and
Metals Plan, and the new Canada-
U.S. Joint Action Plan on Critical

Minerals Collaboration, all of which
bode well for our industry. If we
seize these opportunities effectively,
a new era may well be upon us; one
we haven’t seen in many years.”
Mr. Gratton’s optimism is reflected

in EY Canada’s latest Canadian
Mining Eye index, which increased
by 11 percentage points in Q4 2019
compared to a decline of three
percentage points in Q3.
EY says the price of gold is

expected to maintain its positive
momentum in the near term due to
the U.S. Federal Reserve’s stance
and negative interest rate policy
adopted by jurisdictions such as
Japan, Europe and Switzerland.
Copper prices are expected to rise

in the medium term, underpinned

We believe
[returning cash to
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Igor Gonzales
president and CEO,
Sierra Metals Inc.

CANADA’S TIME TO SHINE

by limited production capac-
ity and increasing demand from
electric vehicles and green energy
projects, and nickel prices are likely
to maintain elevated levels as the
current supply deficit is expected to
continue in 2020.
EY points out that a report by S&P

Global Market Intelligence notes
that the global copper exploration
budget increased by 12 per cent
to US$2.32-billion in 2019 due to
increased exploration in Australia,
Chile and the U.S. In 2020, explora-
tion spending is expected to be
supported by higher demand from
China.
Toronto-based mining advisory

firm Red Cloud Securities says
2020 should continue to favour the
precious metals sector and remains
bullish on the medium-term outlook
for base metals.
Red Cloud CEO Bruce Tatters says

the gold bull is back and key factors
are lining up for a big move.
“With expansionary monetary

policies expected from the U.S. Fed-
eral Reserve in 2020 and the threat
of debt monetization as a potential
stimulus, we see a weakening U.S.
dollar and a negative yielding debt
environment making gold one of
the most attractive asset classes in
2020,” he says.
Mr. Tatters says platinum group

metals (PGM) are expected to stay
hot in 2020, pointing out that the
price of palladium and platinum
were up 61 per cent and 17 per cent
respectively in 2019.
“We believe the increased

demand from tighter emission stan-
dards, along with limited new sup-
ply coming online, should continue
to be favourable for PGM prices in
2020,” he adds.
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making a tangible

difference in Canada’s
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for new mine

investment, have
become a lot better.”

Pierre Gratton
president and CEO,

The Mining Association of Canada
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Discover the better precious
metals investment.
Higher margins • Lower risk • Greater sustainability

Learn more at wheatonpm.com

TSX:WPM | NYSE:WPM

Wheaton is the world’s premier precious metals streaming

company with the highest-quality portfolio of long-life,

low-cost assets. Wheaton has consistently outperformed

gold and silver, precious metals ETFs and other mining

investments while providing a competitive dividend.

Its business model offers investors commodity

price leverage and exploration upside but with

a much lower risk profile than a traditional

mining company.
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